The Economic Impact
SCOTTSDALE AIRPOR

Sooltsdales multi-milken dollor econamic bose comes not anly from the private seciar but from the putlic
sachor g well. Sne such public lacility wAln remerdous econamic impoct on the ity s the Scottsdale
Airport. With more than 100,000 larndings in 1992 alona, Scattsdale Airpar is a mojor ecanamic slimolus o
Scottedale gnd the enfire norh valley. To meamure ifs cocheal impact, the cily commissioned a shedy By
Leiboswitz Alrpart kanagemeant Consultanis, Ing,

Although ganaral aviation has always bean animpsebant porl of the avialion induslry, it scopse ond eoo
nemic impact is not ohevoys recognized. This study identified the imporfant role Scotbsdala Airport plays in
fhe local economy, EConomic analysis of arganizations dependent upon cperations af the giport llustratas
substcntial iscal impoct s 0 resalt of airport busness ironsoctions, These impacis bensfit conporations, indi-
viduals, and he metropaitan orea as o whole, Avport aclivily crectes demand for the goods and serices
provided by corponations, parinerships. govamment agencies, and proprietorships. These lirms, in fum,
smiploy kool workers, reqlize gross revenues, make purchoses locally, and poy faxes, as do fheirindividoal
smployeas, The orport 5 an economic assef from which Sootisdole and the communities that sumound it
derive grecl berell,. The onclysis revaal the folowing ecoenomic impocts in the calendar veaor 1992;

2 EMPLOYMENT IMPACT OF 1,444 INDIVIDUALS
CORPORATE REVENUES OF 592 MILLION

U CORPORATE EXPEMDITURES OF 325 MILLIOM

# PERSOMAL INCOME OF 338 MILLION

¥ STATE TAX IMPACT OF 54.3 MILLIGH

9 LOCAL TAX IMPACT OF $402,000



The economic impocts comprse those fnonciol fronsachions that con be raced to the Scotsdale airpodt ond which are
Sl ecanarmic vales 1S 0 rretropciban area and ks residents,. The impacts ihal arg incleded are acluc and Quanhitale,

The impacts are divided infe cotegones as shown here,
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Direct impacts are consequences of econamic

o tivities carmed out ot the orpor by chorters, Qir-
part ranagarmant, fivad basa operatons, and olhar
fencnts with g direct invalvameant in aviction,
Employing labar, purshasing lecally-producad
aocods ang services, contraciing for airpert consinig-
tior, and capital improverments org axamples ol Gin
port cotivities that gensrate direct impocts, Some
direct impacts, like airport employrmant accur on-
site; athers ke local production of goods and ser-
vicEs [or use al the airport, moy oo ll-aite, The
disfimguishing fecfure of a direct impact ic theat it is an
mmediote consaquence of it Dusingss clivity,

Indirect impacts derve prirmariy from off-site oo
nomic acfivities that are attibutable to the use of
the qirporl, These achivilies include services Drovid-
ed by trovel agencies. hofalfmotels. and fuel suppli-
s, Typicoly, these mpoach incliede expanditures in
the matropoelitan araa by visitors that arfve by air
using Scottscala Alrport,

Induced sconamic impoct is the result of
respEnding, or that spanding generated in seoces-
sion b spencing that has already token ploce.

DIRECT IMPACTS

Each of the firns dependent upon Scottsdale Airport recfzes revenues from the business they tronsact, whether it be o
Charter aircrall seling o fickael o o fiked Boie operator receiving ayment for The repair of o brckaen allimeten, In 1992,
532 million wos received in gross revenues by firms direclly bensfitiing from the presence of Scotisdale airport. These fig-
uras o direC b eConomis empoc s « resvanues et would dey op withowt Scoblsaale sirparl, Ao estirmoled 39,2 millicn wios
poid inwages and salaries to 414 individeals whose jobks were directly reloted to the girport. Airpart dependent business-
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SUMMARY OF IMPACTS

ERLMLOFYMENT REVEMLIES EXPESDMTUIRES PERSOIRAL 1MIC0SAL TAX IMPACTS
Drirect organizaticns
CharlenCosparate &5 513,665,110 531.E15.067 L2228 BAT 5203, 741
Fizad Base Dpesatore/Flght Schoalks 166 512,512,813 511,039,709 53,104 65T 5654, 178
Giwaramenl 56 IT2E247 52,520,218 51,461 430 £151,942
Graurdd Tranapaialon fi £ENG 447 L2500, 000 L5000 530,039
Suppesl Services &1 54,014,201 55,151,740 52,062,059 203,626
Othar On-Sile 7 £470,000 $571,700 $177.000 £126,04%9
Total direct organizations A14 532 0HE,012 523 345,444 L9 163013 51,300,316
Indirect organizations
Visilors Industry 1,043 L5T.&00,000 L1, 504,025 52,373,055
Trawel Agents!HotelsiFus| 7 52 200,000 59655200 £555.004 SIZ51A0
Tolal in:lir_e;:'f'i:'rr'-::qanizalluni 1,050 L54 800,000 51 .B55,200 L22,125,025 2,505,015
Total induced impacls 6 EGY 0G0
TOTAL ECONOMIC IMPACTS 1,454 01 808,005 525,202,644 F58,201.595 54,085,251
T PERSONAL INCOME
T : The organizations indrectly dependant upon he axis

tence of Scottsdale Airpoert, maintain o payrod of lecal
arnpboyvess, The monias direcled 1owand these employ-
e, termed personal income, & ancther critical way in
which The arpor contnibutes 10 the Scottsdals acona-
my. The L0580 indirect employaas recaived 522.1 million
ifoErsnrol oo e 19¥4

TaX REVEMUES

Airpset Dosingss resulls in 335 milkon n fox revenues 1o
state and Iocal govermmeant from indirect arganicolicns.
Businesse: ond indriduols poay g malfifude of toxes,
from personc] foxes to sales hoxas fo usa fox,

EMPLOYMENT

Indirect emplovess are thoss whose jobs, while closshy
raiaiad to buskinass conducioed al the Qi ooy e
of o support role in fhe gviaticn industne, 0 1992, fhe
toda] number of indirce employess atnizuotatds 15 the
presence of the airport was 1,050, spread out among
g wisiloes irsddushny, hoteds and matel, fual supphans,
and irovel agenciss.

REVEMLE

Fach of the firns dependent vpon Scoftsdale Airpord
realizes revenuss from the Dusingss they transact,
wheathar it ke o hotel providing a room to g towist ar a
roved cgency seling an cine ticket 1o o busingss per-
son. In 19%2, 3528 millicn was recaived in gross rev-
enues by firrs indirectly bensfitting from the presence
of dcotsdale Airport.

EXPEMDITURES

Az with the direct businesses, long lerm investiments as
weell c cay to dary operating expenditures are a neces-
sity in munifing Hhee support Bosinessas, 0 19792, arganiza
fiors speant $1.% milion to ron their airport reloted busi-
THES5Es.




INDUCED IMPACTS

Induced impacts are the mulfiplier
effects of The direc! aconamic impacts.

nsormes S and above B combsined
direct ond indirect inmpocts, crected by
uCCassive rourds Sl speending. For
sxomple, most of the toke-home
NSO artmid By Qinpor! ernplogees is
spent lbocally. S3ome of this spending by
QN t emplonyeas goes B ol s
nasses and becomes income to the
DEnEss Owiners and Tnair employees,
Then pari of these second-round
ACames are Glio spent looally and thus
Decome incoma o another set of indi-
viduals, As successive rounds of spand
ing cccur, addificnal income is created.
n 1992, this personol income multiplier
accountad for 34,8 milion in respanding
due to the Scottsdale Alrport

INDIRECT IMPACTS FOR VISITORS INDUSTEY
EMPLOYMENT 1,013
REVENUES 557,600,000
PERSONAL INCOME 521,504,923
TAX REVENUES $3,379,855

cotsdale aAirport sereas 0s a gateway for taurists and business people, wilhits proeimily 1o upscals
arags in the Horth Valley s well as its reputation for being close fo esteamad resorks and popular
venues, Anaxompls of the types of impacts measured by this portion of the stedy invalves o
recant infemotiondl soles meating condectad by o major infemaoticonal corponaiion, whose jeis flew
IFrough ond wene Bosed ol dcollzdole Arpc]. According 1o e Sccltsdalhe Arport monogement,
fhe contingant purchasad 22,200 gallon: of jal fuel japprodimately $38.000 in revenoas): renfad 14
cars (33,150 in revenuas at 345 per doy for five days); paid for 140 hotel noom nighis (328,000 00 raw-
enves of 5200 per night); and expended 59000 for local colerars

Thie Scotisdale Chamber of Commence asfirmates that 25% of ihe opprosirmately 20,000 individuals
emploved in Scottsdols, or 22,500 individuals, are employad in fhe fourism indusirg, Scottsdals
Alrport monagement estimoates thot 4,.5% of all visttors to Scottsdole fiy hrough Scottsdale Airport,
The airpaet s indirecily respansible for the emaloyrmeant of 1003 incdividuals involvad in prosviding
gaoads and services o the millians S yearly vighons 1S The recgion, Impact f The visilors industng on
local businesses is maasurad simply by the astimated expandifures of those visifors,

All Figures i this brochure are [or 1992, The resulis reported Bere cannofl be summed 1o estallish a single ligure
because there was some overlapping in the categories analyzed. A copy of the complete report may be obtained from
the Scottsdale Airport Administrative Offices - 15000 North Airport Drive, Scottsdale, AZ B526()



